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Annual Report 


To the SHAREHOLDERS of GOLDBLATT BROS., INC.: 


The Annual Report of your Company and its Subsidiaries for the year ended January 31, 1949 is sub¬ 
mitted herewith. Included in the report are the consolidated balance sheets, consolidated statements of profit 
and loss, earned surplus and paid-in surplus for the year under review and charts of sales and earnings. 

SALES—Net sales for the year amounted to $94,814,070, an increase of $2,222,076 or 2.40% over 
the preceding year. This volume was greater than that of any previous year in the history of your Com¬ 
pany and was a sales increase for the tenth consecutive year. 

EARNINGS—Net profit for the year, after all charges, amounted to $1,505,643, equal, after pre¬ 
ferred dividends, to $1.96 a share on 742,286 shares of common stock outstanding as of January 31, 
1949. This compared with a net profit of $2,310,152, equal, after preferred dividends, to $3.03 a share 
on the same number of shares of common stock outstanding in the previous fiscal year. The net profit for 
both years was after a contribution of 10% of the parent Company’s earnings to the Employees’ Savings 
and Profit Sharing Pension Plan. The reduction in earnings below the preceding year was attributable to 
a decline in the net profits of Subsidiary Companies, a decrease in the gross profit margin, non-recurring 
expenses involved in the closing of the Buffalo Store and the opening of the new Grand-Harlem Store and 
increased payroll expenses. 

CAPITAL STOCK—The number of outstanding shares of common stock remained unchanged dur¬ 
ing the year at 742,286. Outstanding $2.50 Cumulative Convertible Preferred Stock was reduced by 3,000 
shares to a total of 20,418 shares as of January 31, 1949. Since 1936, 39,582 shares of preferred stock have 
been retired, having a stated value of $1,979,100. 

BOOK VALUE OF COMMON STOCK At the close of the fiscal year, the common stock and sur¬ 
plus amounted to $20,721,135, compared with $19,643,174 the previous year. This represents a book 
value of $27.92 per common share at January 31, 1949 compared with $26.46 per common share at Jan¬ 
uary 31, 1948. 

FINANCIAL—In May, 1948, the Company sold $3,000,000 of Fifteen Year 3^4% Sinking Fund 
Debentures to the Massachusetts Mutual Life Insurance Company, the proceeds of which were used to 
pay long term bank indebtedness of $2,000,000 and to finance our construction program. 

Receivables less reserves amounted to $4,720,732 as of January 31, 1949 compared with $3,781,800 
for the year ended January 31, 1948, an increase of $938,932. Reserves established against these receiv¬ 
ables are considered adequate for any foreseeable loss. 

Working capital at January 31, 1949 amounted to $12,463,983, an increase of $196,437 over the pre¬ 
vious year. 

The ratio of current assets to current liabilities was 2.75 to 1 as of January 31, 1949 compared with 
2.69 to 1 for the prior year. 
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GolclAlatt Bros., Inc. 


The Board of Directors declared four 12%^ quarterly dividends on its common shares which were 
paid on April 1, July 1 and October 1, 1948 and January 3, 1949. During the same period, the Board 


of Directors declared four regular quarterly dividends of 62%^ on its preferred stock which were paid on 


the same dates as the common shares. 

INVENTORIES—Merchandise and supply inventories amounted to $ 12,344,136 at the close of the 
year compared with $14,228,331 the prior year, a decrease of $1,884,195 or 13.24%, notwithstanding the 
merchandise requirements of higher sales. Outstanding orders for merchandise purchases at the year end 
amounted to $3,311,200 as compared with $6,837,200 at the close of the prior year, a decrease of $3,526,000 
or 51.57%. The Company will continue to place emphasis on a highly liquid inventory position as re¬ 
flected by the above inventories and by the amount of the outstanding order commitments. 

EMPLOYEE BENEFITS—The Savings and Profit Sharing Pension Plan established in January, 
1942 continues to play an important part in the Company’s employee welfare program. At the close of the 
year, more than 90% of the eligible employees were participating members. 

Since September, 1945, the Company has provided a comprehensive hospital care plan for its employees 
and their dependents with all costs being paid by the Company. 

OTHER 1948 DEVELOPMENTS—In November, 1948, the Company opened a new store near 
the intersection of Grand and Harlem Avenues in Elmwood Park, Illinois. This store features the latest 
developments in modern store fixtures which permit greater displays of merchandise and larger reserve 
stock space. Some of the other innovations of this one-story and basement building are complete air con¬ 
ditioning, the use of full-view visual fronts, full length sidewalk canopies and modem fluorescent lighting 
providing maximum customer appeal and efficient and economical operation. The store has been well re¬ 
ceived in the community and in the trading area it serves and we are glad to report that the sales perform¬ 
ance to date has been satisfactory. 

Pursuant to its policy, announced two years ago, of concentrating within the Chicago metropolitan 
area, the Company discontinued its operations in the Buffalo, New York Store at the close of the fiscal 


year. 


CONCLUSION—According to present trends, it appears that increased operating expenses and a fur¬ 


ther leveling off of gross profit margin will be influencing factors during 1949; however, we believe that our 
earnings will be aided by virtue of the Company’s present inventory position, which should result in lower 
markdowns and higher utilization of market offerings. 


We are ever mindful that much credit is due to the loyal efforts of our employees, the continued sup¬ 
port of our customers and the valued cooperation of our sources of supply. 


Respectfully, 



President. 


April 2, 1949. 
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GOLDBLATT BROS., INC. 
and Subsidiary Companies 

STATEMENT OF CONSOLIDATED INCOME 
FOR THE YEARS ENDED JANUARY 37, 7949 AND 1948 


1949 1948 

Net Sales . $94,814,070 $92,591,994 

Deduct: 

Merchandise, supplies and services purchased . $71,651,164 $68,717,216 

Salaries, wages and employee benefits. 18,065,460 17,417,359 

Provision for depreciation. 767,147 691,442 

Rental expense (includes $860,000 on long-term leases) . 1,137,817 1,162,823 

Taxes, other than income and social security taxes. 786,839 881,002 

Federal income taxes. 900,000 1,412,000 

$93,308,427 $90,281,842 

Net Income . $ 1,505,643 $ 2,310,152 


STATEMENT OF CONSOLIDATED EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 3 /, 1949 


Balance January 31, 1948. $12,305,072 

Add —Net income for the year. 1,505,643 

$13,810,715 

Less —Dividends paid on— 

Preferred stock ($2.50 per share). $ 50,860 

Common stock (50 cents per share). 369,322 420,182 

Balance January 31, 1949 (see balance sheet for dividend restrictions). $13,390,533 


STATEMENT OF CONSOLIDATED PAID-IN SURPLUS 
FOR THE YEAR ENDED JANUARY 3 1 , 1949 
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Balance January 31, 1948.. $ 1,399,812 

Less —Excess of cost over stated value of preferred stock retired by sinking fund 7,500 

Balance January 31, 1949. $ 1,392,312 
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GOLDBLATT 

and Subsidiat 

CONSOLIDATED BALANCE SHEEL 


ASSETS 


Current Assets: 

Cash . 

Receivables, less reserves of $885,775 and $698,706, at respective dates . . 
Inventories of merchandise and supplies, priced at lower of cost or market 
Total current assets. 


1949 1948 


$ 2,539,521 $ 1,522,949 

4,720,732 3,781,800 

12,344,136 14,228,331 

$19,604,389 $19,533,080 


Other Assets: 

Prepaid rents, insurance, etc. 

Investment in partially owned subsidiary, at cost. 

Deposit in escrow under long-term lease ($250,000), other investments, etc, 


Fixed Assets (includes appraised value of land acquired from predecessor partnership in 
exchange for capital stock at date of organization of company in 1928) : 


$ 232,290 

224,190 
409,403 
$ 865,883 


$ 336,711 

216,250 
396,649 
$ 949,610 


Reserve for 


Classification 

Cost 

Depreciation 



Land . 

. $ 2,989,249 

$ — 

$ 2,989,249 

$ 2,902,253 

Buildings on owned land. 

. 3,417,143 

1,423,579 

1,993,564 

1,794,704 

Buildings on leased land. 

. 3,670,868 

1,249,953 

2,420,915 

1,789,863 

Leasehold improvements. 

. 1,398,001 

621,084 

776,917 

705,233 

Furniture, fixtures, etc. 

. 4,976,163 

1,990,825 

2,985,338 

2,368,679 


$16,451,424 

$5,285,441 

$11,165,983 

$ 9,560,732 

Goodwill.. 



$ 1 

$ 1 




$31,636,256 

$30,043,423 


TO THE BOARD OF DIRECTORS, 
GOLDBLATT BROS. INC.: 


We have examined the balance sheet of GOLDBLATT BROS. INC. (an Illinois corporation) AND SUB¬ 
SIDIARY COMPANIES as of January 31, 1949 and the related statements of income and surplus for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other auditing procedures as we con¬ 
sidered necessary in the circumstances. We had previously made a similar examination for the fiscal year 
ended January 31, 1948. 

In our opinion, the accompanying balance sheet and statements of income and surplus present fairly the 
financial position of Goldblatt Bros. Inc. and Subsidiary Companies as of January 31, 1949 and the results of its 
operations for the year then ended, and were prepared in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Chicago, Illinois, March 23, 1949. 


ARTHUR ANDERSEN & CO. 
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BROS., INC. 

y Companies 

'S • JANUARY 3 /, 1949 AND 194R 


LIABILITIES 



1949 

1948 

Current Liabilities: 



Accounts payable. 

$ 2,234,190 

$ 2,420,004 

Accrued liabilities . 

3,109,094 

2,862,939 

Federal income taxes, less tax notes of $100,000 at January 31, 1948 . 

1,657,122 

1,982,591 

3$4% debentures to be retired in 1949 . 

140,000 

— 

Total current liabilities. 

$ 7,140,406 

$ 7,265,534 

Long-Term Debt: 



Fifteen year 3Yq% sinking fund debentures, less $140,000 in current liabilities. 

$ 2,790,000 

$ - 

Note payable to bank. 

— 

2,000,000 


$ 2,790,000 

$ 2,000,000 

Capital Stock and Surplus: 



$2.50 cumulative convertible preferred stock of no par value— 

Authorized and issued 20,418 and 23,418 shares, at respective dates. 

$ 1,020,900 

$ 1,170,900 

Common stock— 

Authorized 1,000,000 shares of $8.00 par value, including 23,360 shares reserved for 
conversion of preferred stock at January 31, 1949 

Issued and outstanding 742,286.305 shares, at respective dates. 

5,938,290 

5,938,290 

Paid-in surplus. 

Earned surplus (note) . 

1,392,312 

13,390,533 

1,399,812 

12,305,072 


$21,742,035 

$20,814,074 

Deduct—Cost of 825 shares of treasury preferred stock, deposited as a guaranty. 

36,185 

36,185 


$21,705,850 

$20,777,889 


$31,636,256 

$30,043,423 


NOTE: Under terms of the debenture agreement, earned surplus of $11,345,863 is restricted for the payment 
of dividends. In addition, no dividends of any kind shall be paid on the common stock unless the company 
applies, on a cumulative basis, an annual amount for the purchase or redemption of preferred stock equal to 
$150,000 less $50 per share for each share of preferred stock converted into common stock. Payment of cash 
dividends on the common stock is further restricted to the extent that no such dividends may be paid which 
will reduce net current assets below $9,000,000, or which will reduce current assets below two times current 
liabilities. 
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RECORD OF EARNINGS 


DOLLARS 
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GOLDBLATT BROS., INC. 
Board of Directors 


Henry Applebaum 
Bernard Brown 
Herman G. Buckley 
Mark W. Cresap, Jr. 
John F. Fennelly 


Joel Goldblatt 
Louis Goldblatt 
Maurice Goldblatt 
Abram N. Pritzker 
John G. Wilson 


Officers 


Chairman of the Board .Maurice Goldblatt 

President .Joel Goldblatt 

Executive Vice President and Secretary-Treasurer .Louis Goldblatt 

Vice President .Henry Applebaum 

Vice President and Assistant Secretary .Bernard Brown 

Vice President .Samuel Sharfman 

Comptroller .Leonard X. Rosenberg 

Assistant Treasurer ...George Bruski 


Transfer Agent .The First National Bank of Chicago 

Registrar .American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 

333 SOUTH STATE ST R E ET • C H I C A G O 4, ILLINOIS 
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